










































 

 
 

  

 

 

 

 

Getting 

Started 

 Chapter 

1 
ANSWERS TO CHAPTER CHECKPOINTS 

 Study Plan Problems and Applications 

1. Provide three examples of scarcity that illustrate why even the 1,210 

billionaires in the world face scarcity. 

 

 

2. Label each entry in the list as dealing with a microeconomic topic or a 

macroeconomic topic. Explain your answer. 

 Local car sales in India grow at their slowest pace in two years. 

 Coffee prices rocket.  

 Globalization has reduced African poverty. 

 The government must cut its deficit. 

 Apple sells 2 million iPhones a month 

 

Use the following information to work Problems 3 to 6. 

The Social Network had world-wide box office receipts of $225 million. The 

movie had a production budget of about $70 million and additional market-

ing costs of about $50 million. Creating a successful movie brings pleasure to 

millions, generates work for thousands, and makes a few rich. 

 



 

 

3. What contribution does a movie like The Social Network make to coping 

with scarcity? When you buy a ticket to see a movie in a theater, are you 

buying a good or a service? 

 

4. Who decides whether a movie is going to be a blockbuster? How do you 

think the creation of a blockbuster movie influences what, how, and for 

whom goods and services are produced? 

 

5. What are some of the components of marginal cost and marginal benefit 

that the producer of a movie faces? 

 

6. Suppose that Jesse Eisenberg had been offered a bigger and better part in 

another movie and that to hire him for The Social Network, the producer 

had to double Jesse’s pay. What incentives would have changed? How 

might the changed incentives have changed the choices that people 

made? 

 

7. Pam, Pru, and Pat are deciding how they will celebrate the New Year. 

Pam prefers to take a cruise, is happy to go to Hawaii, but does not want 

to go skiing. Pru prefers to go skiing, is happy to go to Hawaii, but does 

not want to take a cruise. Pat prefers to go to Hawaii or to take a cruise 

but does not want to go skiing. Their decision is to go to Hawaii. Is this 

decision rational? What is the opportunity cost of the trip to Hawaii for 

each of them? What is the benefit that each gets? 

 

8. Label each of the entries in the list as a positive or a normative statement. 

 Low-income people pay too much for housing. 

 The number of U.S. farms has decreased over the past 50 years. 

 Toyota expands parts production in the United States. 

 Imports from China are swamping U.S. department stores. 

 The population of rural United States is declining. 

 

9. What is the social interest? Distinguish it from self-interest. In your 

answer give an example of self-interest and an example of social interest. 

 

Use the following information to work Problems 10 to 12. 

Hundreds line up for 5 p.m. Eminem ticket giveaway 

Hundreds of Eminem fans lined up to get a free ticket to the rapper’s secret 

concert. Although tickets would be released at 5 p.m., people lined up all day. 



Eminem will release his new album Relapse (his first in 5 years) on the same 

day. 

Source: Detroit Free Press, May 18, 2009 

 

10. Eminem is giving away tickets to his show in a 1,500-seat theater in 

Detroit. What is free and what is scarce? Explain your answer. 

 

11. What do you think Eminem’s incentive is to give a free show? Was his 

decision made in self-interest or in the social interest? Explain. 

 

12. Because all the tickets were free, was the marginal benefit from the 

concert zero? Explain your answer. 
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